
NEW  O RLEAN S TO URISM  M A RK ETING C O RPO RA TIO N 

(A Component Unit of the City of New Orleans) 

FINA NCIA L A ND CO M PLIANCE A UDIT 
TO G ETH ER W ITH 

INDEPENDEN T A UDITO RS' REPO R T 

FO R TH E YEAR ENDED DECEM BER 31, 2002 

Release Date AUG i 3 Z~3 

~ ; ~f~e law this report is a public 
~ 
:~ )r it' ~: '~:u,O,t h:-:~ been sc!bm i~ed t') 

~4 ::-i;;~: ;-:PF'roDi;ate 2,~bhc off!,::l ~is : 
~ i, f:~ pvblic ~:-:sbect~on at the :} : 
:r :~s, : ~> ::Hs:a ~'e AuSkor and W is 
~; Lke office of the parish clerk of co. 

e Dc.s 

~  

~. 



INDEPEN DEN T AUDITORS' REPORT 

M ANAGEM EN T'S DISCU SSION AND ANALYSIS 

STA TEM EN T OF N ET A SSETS 

STA TEM EN T OF A CTIVITIES 

BALAN CE SH EET - G OVERN M EN TAL FUN D 

RE CON CILIATION OF TH E BALAN CE SHEET-GO VERN M EN TAL 
FUN D S TO THE STATEM EN T OF N ET A SSETS 

STA TEM EN T OF REVEN U ES, EXPEN D ITU RE S AN D CHA N GES 
1N  FUN D BALAN CE-GO VERN M EN TAL FUN D 

RECON CILIA TION OF TH E STATEM EN T OF RE V ENU ES, 
EXPEN DITURES AND CHA N GES IN  FUN D BALAN CE- 
GOVERN M ENTAL FUN D TO THE STATEM EN T OF ACTIVITIES 

N OTES TO THE FIN AN CIAL STATEM EN TS 

SU PPLEM EN TARY IN FO RM A TION : 
Statem ent of Revenues, Expenditures and Chan ges in Fund 
Balance-Budget and Actual 

INDEPEN DEN T AUDITORS' RE PORT ON COM PLIAN CE AND 
ON IN TERNAL CON TROL OVER FIN AN CIAL  RE PORTIN G 
BASED ON AN AUDIT OF FIN ANCIAL  STATEM ENTS 
PERFORM ED IN  ACCORDANCE W ITH 
GOVERN M ENT AUDITIN G STAN DARD S 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

SCHEDU LE OF PRIOR YEAR FIN DIN GS 

PAGE 

1 

3 

11 

12 

13 

14 

15 

16 

17 

35 

36 

38 

40 



M em ber 
Am erican Institute of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

INDEPEN DENT A UD ITO R S' REPO R T 

To the Board of Directors of the 

New O rleans Tourism M arketing Corporation 

(A Component Unit of the City of New Orleans) 
N ew  Orleans, Louisiana 

M ichael B. Bruno, CPA 
Alcide J. Tervalon, Jr., CPA 

W aldo J. M onet, Jr., CPA 

Paul K. Andoh, Sr., CPA 

W e have audited the accompan ying basic fin ancial statem ents of New O rleans Tourism 

M arketing Corporation (NOTM C) as of an d for the year ended December 31, 2002, a 
component unit of the City of New Orlean s as listed in the Table of Contents. These 
financial statem ents are the responsibility of N O TM C m an agem ent. Our responsibility is 
to express an opinion on these financial statem ents based on our  audit. 

W e conducted our audit in accordance with auditing stan dard generally accepted in  th e 
United States of Am erica and the stan dar ds applicable to finan cial audits contained in  
G overnment Auditing Standards, issued by the Com ptroller General of the United States. 
Those standar ds require that w e plan an d perform  th e audit to obtain reasonable assur an ce 
about wheth er th e financial statem ents ar e free of m aterial m isstatem ent. An an dit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosur es in the finan cial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating th e overall finan cial statem ent 
presentation. W e believe that our  audit provides a reasonable basis for our  opinion. 

In our opinion, the finan cial statem ents referred to above present fairly, in all m aterial 
respects, th e finan cial position of New O rleans Tourism M arketing Corporation, as of 
December 31, 2002 an d file chan ges in its fm an cial position for the year th en ended in 
conformity with accounting principles generally accepted in the United States of America. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@btcpas.corn 



NDEPENDENT A UDITO R S' REPO RT 

(CONTINUED) 

To the Board of Directors of the 
New O rleans Tourism M arketing Corporation 

(A Component Unit of the City of New Orleans) 
N ew Orleans, Louisiana 
Page 2 

As described in NOTE 2, NO TM C adopted th e provisions of th e Govern m ent Auditin g 

Standards Board ("GASB") Statement No. 34, Basic Finan cial Statements - an d 
M an agem ent's Discussion and Analysis - for State an d Local Governm ents as am ended by 
GA SB Statem ent N o. 37, Basic Finan cial Statem ents an d M ana~em ent's Discussion an d 
Analysis - for State and Local Governm ents and GASB Statem ent N o. 38, Certain Fin an cial 
Statem ents N ote Disclosures as of Jan uary 1, 2002 

In accordan ce with  Government Auditing Standards, we have also issued our report dated 
April 11, 2003 on our consideration of NO TM C's in ternal control over financial reporting 
and our  tests of its com pliance with  certain provisions of law s, regulations, contracts an d 
gran ts. That report is an  integral part of an  audit perform ed in accordance w ith Government 

Auditing Standards, and should be read in conjunction with this report in considering the 
results of our  audit. 

The m an agem ent's discussion an d an alysis on pages 3 to I0 and budgetary com parison on 
page 35 are not required part of the basic finan cial statem ents but are supplem entary 
inform ation required by GASB. W e have applied certain  lim ited procedur es, which 
consisted principally of in quiries of m an agem ent regardin g the m eth ods of m easurem ent an d 
presentation of the requi red supplem entary inform ation. However, we did not audit th e 
inform ation an d express no opinion on its. 

BRUNO & TERVALO N LLP 
CERTIFIED PUBLIC A CCO UNTANTS 

April ll, 2003 



NEW  ORLEANS TO URISM  M A RK ETIN G CO RPORATIO N 

(A Component Unit of the City of New Orleans) 
M AN AGEM EN T'S DISCU SSION AND AN ALY SIS 
FOR THE YE AR ENDED DECEM BER 31, 2002 

New Orleans Tourism M arketing Corporation (NOTM C) is a component unit of the City of 
New Orleans. NO TM C's managem ent discussion and analysis is intended to assist the reader in 
focusing on significant financial issues, provide an overview of N O TM C 's financial activity, 
and identify changes in NOTM C 's financial position and its ability to address the next and 
subsequent year challenges. It also identifies any m aterial deviations from the financial plan and 
identifies individual fund issues or concerns. This is a requirem ent of the Governmental 

Accounting Standards Board Statement No. 34 (GASB 34) "Basic Financial Statements - and 
M anagem ent's D iscussion and Analysis - for State and Local Governm ents" and is intended to 
provide the financial results for the fiscal year ending D ecem ber 3 I, 2002. 

This is the first year of GASB 34 im plem entation. A s a result the financial report is presented 
very different ly than previous years. The following is an illustration on how this financial report 
is presented. 



NEW  ORLEANS TO URISM  M ARK ETING  CO RPORA TIO N 

(A Component Unit of the City of New Orleans) 
M AN AGEM EN T'S DISCU SSION AN D AN ALY SIS 
FOR THE YEAR END ED DECEM BER 31, 2002 

As indicated in the illustration, GASB 34 requires the presentation of two basic types of financial 
statem ents: Governm ent-W ide Financial Statements and Fund Financial Statem ents. 

G overnm ent-W ide Financial Statem ents 

The govern m ent- wide financial statements are new and provide a perspective of NO TM C as a 
whole. These statements use the full accrual basis of accounting sim ilar to private sector 
companies. There are two govern m ent-wide statements: the Statement of N et Assets and the 
Statem ent of Activities. 

The Statement of Net Assets, for the first tim e, combines and consolidates governm ental fu nds' 

current financial resources (short-term spendable resources) with capital assets and long-term 
obligations, regar dless if they are currently available or not. 

Consistent w ith the fu ll accrual basis method of accounting, the Statement of Activities accounts 
for current year revenues and expenses regardless of w hen cash is received or paid

. The intent of 
this statement is to summ arize and sim plify the user's analysis of the costs of various NO TM C 
services. 

Fund Financial Statem ents 

The fu nd statem ents are sim ilar to financial presentations of years past
, but the new focus is on 

NOTM C's major funds rather than fund types as in the past. The two account groups: General 
Fixed Assets and General Long-term Debt ar e no longer reported. Consistent w ith previous 
year s, the fu nd statements are reported using the modified accrual m ethod of accounting. U nder 
this basis of accounting, revenues ar e recorded when received except where they are m easurable 
and available and therefore represent resources that may be appropriated. Expenditures are 
accounted for in the period that goods and services are used. In addition

, capital asset purchases 
are expensed and not recorded as assets. Debt paym ents are recorded as expenditures in the 
current year and future debt obligations are not recorded. 

The General Fund is the only fu nd type of NO TM C. The General Fund is used to account for 
the general activities of NOTM C  Its revenues are derived from hotel/motel taxes

, RTA hotel 
taxes, City of N ew Orleans base fu nding, Casino lease, Casino hotel agreem ent an d other sales 
revenues. 



NEW  ORLEANS TO URISM  M ARK ETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
M ANAGEM ENT S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Financial Analysis of NO TM C as a whole 

Sum m ary of Net Assets 
Assets 
Current assets 
C~pital assets 
Less accumulated depreciation 

Capital assets, net book value 

Total assets 

Liabilities 
Current liabilities 
Long-term liabilities 

Total liabilities 

Net Assets 
Invested in capital assets 
Unrestricted 

Total net assets 

$ 5,353,105 
68,098 

_  (3,950) 
64,148 

5,4!7,253 

$1,795,096 
15,845 

~ 810,941 

As indicated by the statement above, total net assets are $3,606~312. N et assets can be separated 
into two categories: invested in capital assets and unrestricted assets. 

Invested in capital assets is a combination of capital assets at original cost less accumulated 
depreciation. The original cost of capital assets is $68,098, which is an accumulation of capital 
assets year after year less any capital disposals. The accumulated depreciation is the 
accumulation of depreciation expense since acquisition. In accordance with Generally Accepted 
Accounting Principles (GAAP), depreciation expense is recorded on the original cost of the 
asset, less an estim ated salvage value, expensed over the estimated useful life of the asset. Total 
accumulated depreciation is $3,950. 

The remaining $64,148 in assets is unrestricted. The unrestricted fu nd balance is an 
accumulation of prior years' operating results. This balance directly affects N O TM C's 
operating results each year. 



NEW  ORLEANS TO URISM  M A RK ETIN G  CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
M AN AGEM EN T S DISCU SSION  AND  AN ALY SIS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Results of O perations 

General Revenues 
Base Funding-City of N ew Orleans 
H otel/M otel Taxes 
RTA/H otel Taxes 
Casino/City Lease Agreem ent 
Casino/Hotel Agreement 
Other Revenue 
Interest Incom e 

Am ount %  of Total 

$ 1,000,000 
4,478,550 
3,063,769 
1,000,000 
500,000 
644,860 
23.437 

Total General Revenues 10.710.616 

Expenses 
Provisions of Funding to 
Outside Agencies 
Special Events 
M arketing 
General & Administrative 
D epreciation 

Total Expenses 

Increase in N et Assets 

3,281,149 
240,425 

5,719,548 
309,794 
3.950 

9,554,866 

$!,31_55,750 

9.3%  
41.8%  
28.6%  
9.3%  
4.7%  
6.0%  

.3%  

34.3%  
2.5%  
59.8%  
3.2%  

.2%  

GASB 34 requires year over year com parisons, but since this is the first year of GASB 34, no 
comparison is required. This statement w ill have revenue and expense comparisons beginning in 
fiscal year  2003. 

As indicated above, net assets increased $1,155,750. This increase is primar ily due to increased 
amounts earned from Hotel/M otel taxes, RTA H otel taxes and other revenues. 



NEW  ORLEANS TOURISM  M ARK ETING CORPORATION 
(A Component Unit of the City of New Orleans) 

M ANAGEM ENT'S DISCUSSION AND AN ALYSIS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

The following chart illustrates NO TM C'S sources of revenues by percentages 

[] Base Fundir4~CHy of General Revenues 
New Orleans 

0 Hotel~ otel T#mes 

[] RTN H~  T~ es  

[] C~ ino/C~y tam e 
Ao ea ment 

l Casino/Hotel 

29% [] Other Revenue 

13 Interest Incom e 

~ Revenu e chart is based on government-wide funding 

Sources of Revenues  
~ Base fu nding 
~ Hotel/motel taxes  
~ RTA hotel taxes 
~ Casino City lease agreement 
~ Casino hotel agreement 
~ Other rev enues  
~ Interest income 

A significant portion of general revenues is provided from hotel/motel taxes and RTA hbtel 
taxes. Hotel/motel taxes and RTA hotel taxes totaled $4,478,550 and $3,063,769, respectively. 
See Note 4 to the financial statements for further  discussions of the sotnu s of NOTM C 's 



NEW  ORLEANS TO URISM  M ARK ETING CO RPO RATIO N 
(A Component Unit of the City of New Orleans) 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Expenses 

The following chart illustrates NOTM C's expenses by percentages : 

Expenses include provision of funding to outside agencies of $3,281,149, special events of 
$240,425, marketing of $5,719,548, gen eral and administration of $309,794 and depreciation of 
$3,950. 



NEW  ORLEANS TO URISM  M ARK ETING  CO RPORATIO N 

(A Component Unit of the City of New Orleans) 
M ANAGEM ENT'S DISCUSSION AND ANALY SIS 
FOR THE YEAR EN D ED D ECEM BER 3 l, 2002 

Capital A ssets and Debt Adm inistration 

Capital A ssets 

At December 31, 2002, NOTM C had $64,148 invested in furniture and equipment 

Assets 

Furniture and equipm ent 

Less accumulated depreciation 

N et capital assets 

2002 

$68,098 

$3,950 

$64,148 

2001 

$88,419 

$88,419 

$ 

This is an increase in capital assets of $68,098 over last year and includes the purchase of 
computer equipment an d furniture. Depreciation expense for the year is $3,950. 

Econom ic Factors and Next Year's Budget 

The major factor affecting the budget is the economy and its effect on the tourism industry. The 
NO TM C's budget is greatly affected by the amount of tax revenues received from  the 
Hotel/M otel Occupancy Privilege Tax and RTA/H otel Tax. The w orld clim ate relating to public 
safety and hom eland security also influences the consum er's confidence in the travel industry. 
New Orleans has fared well during past tim es of econom ic crisis and NO TM C will continue to 
be conservative in its estim ations in order to reduce any possible financial vulnerability. 

O riginal vs. R evised Budget 

As required by state law, the Board of D irectors of NO TM C adopts the original budget of 
NOTM C prior to the comm encem ent of the fiscal year to w hich the budget applies. 

As a matter of practice, NOTM C am ends its budget during the fiscal year . For the 2002 fiscal 
year, the budget was amended only one tim e on M ay 21, 2002. The General Fund budget for 
expenditures w as increased by 12% . 



NEW  ORLEANS TO URISM  M ARK ETING CORPORA TION 

(A Component Unit of the City of New Orleans) 
M ANAGEM ENT'S DISCU SSION AND AN ALY SIS 
FOR THE YEAR EN DED DECEM BER 31, 2002 

Revenue Budget 

G eneral Fund Expenditures 

NO TM C's budget for expenditures increased by 12% for the year ended December 31, 2002 

G eneral fund expenditures 
Total expenditures revised budget 
Total expenditures original budget 

Increase in Expenditure Budget 

$9,038,683 
$8,050,000 

As indicated above, NOTM C's actual general fund expenditures of $9,613,195 were m ore than 

the revised budget by 6% . 

Some of the significant revised budget adjustments for the year include: 
~ Christmas M edia $500,000 
~ Summer M arketing Campaign $185~000 
~ Family M arketing Campaign $100,000 

Contacting NO TM C Financial M anagem ent 

This financial report is designed to provide citizens, taxpayers, custom ers, investors and creditors 
w ith a general overview of NO TM C's finances and demonstrate NO TM C's accountability for 
money it receives. If you have questions about this report or need additional inform ation, contact 
M s. Sandra S. Shilstone, President & CEO, N ew Orleans Tourism M arketing Corporation, 

365 Canal Street, Suite 1120, New Orleans, LA . 70130. 

10 



NEW  ORLEANS TOURISM  M ARK ETING CORPORATIO N 
(A Component Unit of the City of New Orleans) 

STATEM ENT OF NET ASSETS 
DECEM BER 31, 2002 

Current Assets: 

Cash (NOTE 3) 
Hotel/motel taxes receivable 
RTA hotel taxes receivable 
Base fundmg receivable 
Other receivable 
Other assets 

Total current assets 

Noncurrent Assets: 

Capital assets (N OTE 5) 
Less accumulated depreciation 

Tota l noncurrent as sets 

Total assets 

LIABILITIES' 

Current Liabilities: 
Accounts payable and accrued expenses 

Due to outside agencies, net (NOTE 10) 

Total current liabilities 

Noncurrent liabilities: 
Compensated absences 

Total liabilities 

NET ASSETS 

Invested m capita l assets 
Unrestricted  

Tota l net assets 

GOVERNM ENTAL 
ACTIVITIES 

$3,207,223 
646,075 

t,237,703 
250,000 
11,900 

204 

5,353,105 

68~098 

(3~950) 

64.148 

5,417,253 

$ 889,116 
905.980 

1.795.096 

15.845 

1.810.941 

64,148 
3,542,164 

The accompanying notes are an integral part of these financial statem ents 
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NEW  ORLEANS TOURISM  M ARK ETING CORPORATIO N 
(A Component Unit of the City of New Orleans) 

STATEM ENT OF ACTM TIES 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Expenses: 

Provision of funding to outside agencies (NOTE 6) 
Special even ts 
Christm as media and prom otion 
National media 
Summer media 
Television media 
Production 
Public relations 
Research 
Telemarketing 
M arketing agency fees 
Interactive marketing 
Special summer convention 
General an d administrative 
Fulfillment 
Family marketing campaign 
Hospitality marketing and festival support 
Depreciation 

Total 

General Reven ues: 
Base funding - City of New Orlean s (N OTE 4) 
Hotel/motel taxes (net of collection fees) (N OTE 4) 
RTA hotel taxes (N OTE 4) 
Casino City lease agreement (NOTE 4) 
Casino hotel agreement 

GOVERNM ENTAL 
ACTIVITIES 

$ 3,281,149 
240,425 
623,863 
566,089 
178,461 
774,033 
811,373 
192,160 
50,339 
75,643 
877,593 
503,657 
125,000 
309,794 
226,053 
147,224 
568,060 
3.950 

1,000,000 
4,478,550 
3,063,769 
1,000,000 
500,000 



NEW  ORLEANS TO URISM  M ARK ETIN G CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
BALAN CE SHEET - GOVERNM ENT FUND 

D ECEM BER 31, 2002 

Cash (NOTES 2(F) AND 3) 
Hotel/m otel taxes receivable 
RTA hotel tax es receivable 
Base funding receivable 
Other receivables 
Oth er assets 

Liabilities 

Total assets 

A SSETS 

$3,207,223 
646,075 

1,237,703 
250,000 
11,900 

204 



 

NEW  ORLEANS TOURISM  M ARKETING CORPORATION 

(A Component Unit of the City of New Orleans) 
RECON CILIA TION OF THE BALANCE SHEET- 

GOVERN M EN T FUN DS TO THE STATEM EN T OF N ET ASSETS 
DECEM BER 31, 2002 

Total fund balance-Governm ental Fund 

Am ounts reported for governm ental activities m  
the Statem ent of Net Assets are different because 
Capital assets used in governm ental activities 
are not financial resources an d therefore are 

not reported in the fund (NOTE 5): 
The cost of capital assets is 
Accum ulated depreciation is 

Long-term liabilities ar e not due an d payable 
in th e current period th erefore are not 
reported in the fund: 
Com pensated absences 

N et assets of governm ental activities 

$3,558,009 

$68,098 
(3,950) 64,148 

The accompanying notes are an integral part of th ese finan cial statem ents 

14 



 

NEW  ORLEANS TOURISM  M ARKETING CORPORATION 
(A Component Unit of the City of New Orleans) 

STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE--G OVERNM ENT FUN D 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Base funding - City of New Orleans 

Hotel/motel taxes (net of collection fees) 
RTA hotel taxes 
Casino City lease agreement 
Casino hotel agreement 
Other revenue 
Interest incom e 

Total revenues 

Provision of funding to outside agencies 

Special events 
Christmas media and promotion 
N ational media 
Summ er media 
Televison media 
Production 
Public relations 
Research 
Telemarketing 
M arketing agency fees 
Interactive marketing 
Special summ er convention 
General and administrative 
Fulfillment 
Farmly m arketing campaign 
Hospitality marketing an d festival support 

Tota l expenditures 

Net change in fu nd balance 

Fund balan ce, beginning of year 

Fund balan ce, end of year 

GOVERNM ENT 
FUND 

$ 1,000,000 
4,478,550 
3,063,769 
1,000,000 
500,000 
644,860 
23_437 

10.710,616 

3,281,149 
240,425 
623,863 
566,089 
178,461 
774,033 
811,373 
192,160 
50,339 
75,643 
877,593 
555,924 
125,000 
303,974 
226,053 
163,056 
568.060 

9,613,1%  

1,097,421 

2.460.588 

The accompan ying notes are an integral part of these financial statem ents 
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NEW  O RLEANS TO URISM  M ARKETING CORPO RA TIO N 

(A Component Unit of the City of New Orleans) 
RECON CILIATION OF THE STATEM EN T OF REVEN UES, EXPEN DITURE S 
AND CHAN GES IN FUND BALAN CE - GOVERNM ENTAL FUND TO THE 

STATEM ENT OF ACTIVITIES 
FOR THE YEAR EN DED DECEM BER 31, 2002 

Total net change in fun d balance - Governm ental Fund 

Am ounts reported for governm ental activities in the 
Statem ent of Activities are different because: 

The Governm ent al Fund reported capital outlays as 
expenditures whereas in the Statem ent of Activi ties, 
these cost are depreciated over their estim ated lives: 

D epreciation expense 
Capital outlays 

Long-term com pensated absences ar e reported in th e 
Governm ent-W ide Statem ent of Activities, but they 
do not require the use of current financial resources 
Therefore, com pensated absences are not reported 
as expenditures in th e Governm ental Fun d 

Change in net assets of governm ental activities 

$1,097,421 

(3,950) 
68,098 

(5,819) 

The accom panying notes are an int egral part of th ese fm ancial statem ents 
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NEW  O RLEANS TO URISM  M ARK ETING CORPO RATIO N 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINAN CIAL STATEM EN TS 

N OTE 1- 

New Orleans Tourism M arketing Corporation (NOTM C) was organized 
January 1, 1990. The objectives and purposes of NOTM C are as follows: 

To continuously stimulate the hospitality and tourism industry of the City 
of N ew Orlean s through regional, national an d international advertising 
an d m ar keting of the City of New Orlean s as a tourist an d convention site 
an d a vacation destination; 

To stimulate economic developm ent in the City of New Orlean s through 
the m arketing an d solicitation of conventions an d trade show s throughout 
the United States an d th e W orld; an d 

To advance, promote an d maintain tourism an d trade in the City of New 
Or lean s through m arketing activities directed at th e discretionary tourist or 

traveler through  advertising, direct mailing, or other mean s. 

NOTM C is administered by a Board of Directors consisting of fifteen (15) 
m em bers appointed as follow s: 

o One (1) member appointed by the M ayor of the City of New Orlean s; 

o Three (3) members appointed by the City Council from its members; 

17 



NEW  O RLEANS TO URISM  M A RK ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FIN AN CIAL STATEM EN TS, CON TINU ED 

N OTE 1 - Organization and Ooerations. Continued: 

o Three (3) members appointed from a list of six (6) nominees submitted by 
the New Orleans M etropolitan Convention and Visitors Bureau; 

o Four (4) members appointed from a list of eight (8) nominees submitted by 
the Greater N ew Orleans Hotel/M otel A ssociation; 

o One (1) member appointed from a list of two (2) nominees submitted by 
the N ew Orleans M ulticultural Tourism  N etwork, Inc.; 

o One (1) member appointed from a list of tw o (2) nominees submitted by 
the Preservation Resour ce Center; 

o One (1) member appointed from a list of tw o (2) nomi nees submitted by 
the N ew Orleans East Econom ic Developm ent Foundation; and 

o One (1) member appointed from a list of two (2) nominees submitted by 
th e N ew Orleans Chapter of th e Louisian a Restaur an t A ssociation. 

NO TM C com m enced operation on M ay 1, 1991 



NEW  O RLEANS TO URISM  M ARK ETING CORPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINAN CIA L STATEM EN TS, CONTIN UED 

N OTE 2 - OllCl 

The following is a summ ary of th e significant policies followed in the 
preparation of th ese finan cial statem ents. 

A) Implementation of Governmental Accounting 
Standards Board Statem ents 

During th e fiscal year 2002, NO TM C adopted GASB Statem ent N o. 34, 
Basic Finan cial Statem ents - and M anagem ent's Discussion and Analysis - 
for State an d Local G overnm ents, as am ended by GA SB Statem ent N o. 37 
and No. 38, and applied those stan dar ds on a retroactive basis. G A SB 

Statem ent No. 34 established stan dards for extern al financial reporting for 
state an d local governm ents an d requires th at resources be classified for 
accounting an d reporting purposes into th e follow ing three net asset 
categories. 

Invested in Capital A ssets - consists of capital assets, net of 
accum ulated depreciation. 

Restricted N et A ssets - result when constraints placed on net asset use 
ar e either externally im posed by creditors, gran tors, contributions, an d 
the like, or imposed by law through constitutional provisions or 
enabling legislation. At Decem ber 31, 2002, NO TM C had no 
restricted net assets. 

Unrestricted N et A ssets - consist of net assets which do not m eet the 
definition of the tw o preceding categories. Unrestricted net assets often 
ar e design ated to in dicate that m anagem ent does not consider th em to 
be available for general operations. Unr estricted net assets often have 
constraints on resources which ar e im posed by m an agem ent, but can  be 
rem oved or m odified. 
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NEW  O RLEANS TOURISM  M ARKETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINANCIA L STATEM ENTS, CON TINUED 

NOTE 2 - Accountin~ Policies. Continued: 

A) Implementation of Governmental Accounting 
Standards Board Statem ents. Continued 

The Statem ent of Activities - dem onstrates the degree to which the 
direct expenses of a given function or segm ent are offset by program  
revenues. Direct expenses are those that are clearly identifiable within 

a specific function. Program revenues include 1) charges to customers 
or applicants who purchase, use, or directly benefit from  goods, 

services, or privileges provided by a given function an d 2) grants and 
contributions th at are restricted to m eeting the operational or capital 
requirem ents of a particular function. Taxes and other item s not 
m eeting th e definition of program revenues are instead reported as 
general revenue. 

B) Reporting Entity 

NO TM C is a component unit of th e City of N ew Orleans, th e reporting 
entity , as defined by th e Governm ental Accounting Stan dards Board 
pronoun cem ent. 

C) Funds 

NOTM C uses funds to m aint ain its finan cial records during th e year. 
Fund accounting is designed to dem onstrate legal compliance an d to aid 
m anagem ent  by segregating tran sactions related to certain NO TM C 
functions an d activities. A fun d is defined as a separ ate fiscal and 
accoun ting entity with  a self-balan cing set of accounts. The fund of 
NO TM C is classified as governm ental. 
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NEW  O RLEANS TOURISM  M ARK ETING CO RPO RATION 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINANCIAL STATEM EN TS, CON TIN UED 

NOTE 2 - Summ ary of Si~,,nificant Accountin~ Policies, Continued 

C) Funds, Continued 

The Governm ental fund accounts for all of NO TM C 's general 
activities. This fund focuses on the sources, uses, and balances of 
current finan cial resour ces. Expendable assets are assigned to th e 
various governm ental funds according to the purposes for which they 
m ay be used. Current liabilities ar e assign ed to th e fund from which 
they w ill be paid. The difference betw een a governm ental fund's assets 
and liabilities is reported as fire d balance. In general, fund balance 
represents the accumulated expendable resources which m ay be used 
to finance future period program s or operations of N O TM C . The 
follow ing is NO TM C 's governm ental fund: 

General Fund - th e operating fund of NO TM C and it accounts for 
all finan cial resources. The G eneral Fund is available for any 
purpose provided it is expended or tran sferred in accordan ce with  
state and federal law s and according to NO TM C. 

D) M easurement Focus/Basis of Accountin_$g 

Governm ent-W ide Financial Statement s (GW FS 

The Statem ent  of N et Assets and the Statem ent of Activities display 
inform ation about th e reporting governm ent as a whole. These statem ents 
include all the financial activities of N OTM C . 
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NEW  ORLEANS TO URISM  M ARK ETING CORPORA TIO N 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINAN CIAL STA TEM ENTS, CON TIN UED 

N OTE 2 - Slm unarv of Sian ificant A Continued: 

D) M easurement Focus/Basis of Accountimz, Continued 

Goveru m ent-W ide Financial Statements (GW FS). Conthm ed 

The GW FS were prepared using the econom ic resources m easurem ent 
focus and th e accrual basis of accounting. Revenues, expenses, gains, 
losses, assets and liabilities resulting from exchan ge or exchange-like 

transactions are recognized when the exchange occurs (regardless of when 
cash is received or disbursed). Revenues, expenses, gains, losses, assets 
an d liabilities resulting from  nonexchange tran sactions ar e recognized in 
accordance with th e requirem ents of GASB Statement No. 33, Accounting 
and Financial Reporting for Nonexchange Transactions. 

Fund Financial Statem ents 

Governm ent al funds ar e accounted for using a current financial resources 
m easur em ent  focus. W ith this m easur em ent  focus, only current assets an d 
current  liabilities are generally included on the balan ce sheet. The 
statem ent  of revenues, expenditures, and changes in  fun d balan ce reports 

on the sources (i.e. revenues an d other finan cing sour ces) an d uses (i.e., 
expenditures and other fmancing uses) of current financial resources. This 
approach differs from th e m anner in which th e govern m ental activities of 
the governmental-wide statem ent s an d the statement s for governm ent al 
funds ar e prepared. Govern m ental ~ nd finan cial statem ents th erefore 
include a reconciliation with brief explanations to better identify th e 
relationship betw een th e governm ent-wide statem ents an d the statem ents 
for governm ental funds. 



NEW  ORLEANS TO URISM  M ARKETING CORPORATION 
(A Component Unit of the City of New Orleans) 

NOTES TO THE FINAN CIAL STATEM ENTS, CON TINU ED 

NOTE 2 - Summ ary of Significant Accountin~ Policies, Continued 

D) M easurement Focus/Basis of Accounting, Continued 

Fund Financial Statem ents (FFS). Continued 

Fund financial statem ents report detailed inform ation about NO TM C . 

The focus of governmental fund fmancial statements is on major funds 
rather than repoJting funds by type. Each major fund is presented in a 
separate cohm m . At D ecem ber 31, 2002, the general fun d is th e only 

major fund of NOTM C. 

Govern m ental funds an d th e agency fun d use the m odified accrual basis 
of accounting. U nder the m odified accrual basis of accounting, 

revenues are recognized when susceptible to accrual (i.e. when they 
become both measurable and available). M easurable means the amoun t 
of transaction can be determ ined an d available m ean s collectible with in 
the current period or soon enough thereafter to pay liabilities of th e 
current period. NO TM C considers all revenues available if they ar e 
collected w ith in 60 days after th e fiscal year. Expenditures are 
recorded when the related fund liability is in curred, except for interest 
an d principal paym ents on general long-term debt which is recognized 

when due, and certain compensated absences an d claims and judgments 
which are recognized when the obligations ar e expected to be 
liquidated with expendable available finan cial resources 
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NEW  ORLEANS TO URISM  M A RK ETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FIN ANCIAL STATEM EN TS, CON TIN UED 

NOTE 2 - Summ ary of Simaificant Accounting, Policies. Continued 

E) Budgetary Data 

NOTM C follow s these procedures in establishing the budgetary data 
reflected in these financial statem ents: 

1. NOTM C is required to prepare an  annual budget an d subm it it to 
th e Boar d of Directors. 

2. Upon review and completion of all action necessary to finalize the 
budget, it is then adopted by th e Boar d of Directors prior to th e 
com m encem ent of the fiscal year  to which th e budget applies. 

3. Budgetary am endm ents involving the transfer of funds from  one 
program  or function to another, or involving increases in 
expenditures resulting from  revenues exceeding am oun ts estim ated, 
require th e approval of th e Board of Directors. 

4. All budgetary appropriations lapse at th e end of th e fiscal year  

5. The budget for th e general fund expenditures is prepared on a basis 
consistent w ith  accoun ting principles generally accepted in th e 
United States of Am erica. Budgeted am ounts are as originally 
adopted or as am ended by th e Boar d of Directors. 

6. The budget of th e City of N ew Orlean s' appropriations must be 
approved by the City of New Orlean s. 
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NEW  O RLEANS TO URISM  M ARK ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINAN CIAL STATEM EN TS, CON TINUED 

N OTE 2 - Summ ary of Silnfificant Accountin~ Policies, Continued: 

F) Cash 

G) 

Cash includes am ounts in demand deposits and interest-bearing tim e 
deposits. Under state law, NOTM C m ay deposit funds in demand 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or 
tim e deposits with state banks organized under Louisiana law an d 
national banks having their principal offices in Louisian a. 

A 

Unused vacation leave m ay be accum ulated up to a specified m axim um 
and is paid at th e tim e of term ination from NO TM C em ploym ent. 
NO TM C is not obligated to pay for unused sick leave if an em ployee 
term inates prior to retirem ent. 

NO TM C accrues accum ulated unpaid com pensated absences when 

earned (or estimated to be earned) by the employee. The non-current 
portion (the am ount estimated to be used in subsequent fiscal years) for 
governm ental fun d is m aintained separately an d represents a reconciling 
item  between the fun d and govern m ent-w ide presentation. 

H) Income Taxes 

N O TM C is exempt from tax ation under Section 527 of the Internal 
Revenue Code. 

Capital assets are capitalized at historical cost or estim ated cost if 
historical cost is not available. Donated assets are recorded as capital 
assets at their estim ated fair market value at th e date of donation. 
NOTM C maintains a threshold level of $500 or m ore for capitalizing 
capital assets. 
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NEW  O RLEANS TO URISM  M ARK ETING CO RPO RA TION 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINAN CIAL STATEM EN TS, CON TIN U ED 

NOTE 2 - Summ ary of Simaificant Accountin~ Policies. Continued: 

Capital assets are recorded in the GW FS, but ar e not reported in the FFS. 
Furniture and equipm ent are depreciated using th e straight-line m ethod 

over three (3) to ten (10) years estimated useful lives. 

J) Use of Estimates 

N OTE 3 - Cash 

The prepar ation of financial statem ents in conform ity w ith generally 
accepted accounting prin ciples requires m an agem ent to m ake estim ates 
and assumptions that affect th e reported am ounts of assets and liabilities 
an d disclosure of contingent assets an d liabilities at the date of th e 
finan cial statem ents an d the reported am oun ts of revenues an d expenses 
during th e reporting period. Actu al results could differ from  those 
estim ates. 

NOTM C had cash totaling $3,207,223 (book balan ces) at December 31,2002, 
as follow s: 

Deman d deposits 
Tim e deposits 

Total 

$2,404,764 
802,459 

These deposits ar e stated at cost, which approxim ates m arket. Under state 

law, these deposits (or file resulting bank balances) must be secured by federal 
deposit insuran ce or the pledge of securities owned by th e fiscal agent bank . 
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NEW  ORLEANS TO URISM  M ARK ETING CORPO RA TIO N 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINANCIAL STATEM ENTS, CONTINUED 

NOTE 3 - Cash, Continued 

The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with  th e fiscal agent bank. 
These securities are held in the nam e of th e pledging fiscal agent bank in a 
holding or custodial bank th at is mutually acceptable to both  parties. At 

December 31, 2002, NOTM C has $3,559,641 in deposits (collected bank 
balances). These deposits are secured from risk by $200,000 of federal 
deposit insurance and $4,633,350 of pledged securities held by a custodial 
bank in the nam e of the fiscal agent bank (GASB Category No. 3). 

NOTE 4 - Sources of Revenue of New Orleans Tourism M arketing Corooration 

The major sources of revenue are base funding, hotel occupan cy privilege tax, 
RTA hotel tax, casino funding and oth er revenue as discussed below : 

A) Base Funding - Pursuan t to New Orlean s City Coun cil Ordinance No. 
18358, Base Fun ding for NO TM C shall be the am oun t of funds to be 
received from  th e City of N ew Orleans an d/or other public or nonprofit 
entities, and/ or private contributions. 

B) 

For th e year ended December 31, 2002, NOTM C received $1,000,000 
in Base Funding. 

Hotel Occupan cy Privilege Tax - The Hotel Occupan cy Privi lege Tax 

(effective November 1, 1990) is levied upon persons for the privilege of 
occupying hotel room s within Orleans Parish in th e am oun t of fifty cents 

($0.50) per occupied hotel room per night for hotels containing from 
three (3) to two hun dred ninety-nine (299) rooms an d one dollar ($1.00) 
per occupied hotel room per night for hotels containing three hundred 

(300) or more rooms. 

Every hotel operator subject to this tax  shall make reports on the previous 
m onth 's business on or before th e twentieth day of the follow ing m onth  

to the City of New Orlean s. 

27 



NEW  ORLEANS TO URISM  M ARK ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FIN AN CIAL STATEM EN TS, CON TINU ED 

NOTE 4 - Sources of Revenue of N ew Orleans Tourism M  
Continued 

The im position and collection of the Hotel Occupan cy Privilege Tax 
shall be repealed an d discontinued upon th e occurrence of an y of the 
following: 

o Th e disposition or liquidation of NO TM C ; or 

o The specific decertificafion of NO TM C as a nonprofit econom ic 
developm ent corporation by the N ew Orleans City Council. 

For the year ended December 31, 2002, NOTM C earned $4,569,949 (net 
of collection fees of $91,399) from the Hotel Occupan cy Privilege Tax. 

RTA H otel Tax - A s provi ded by the agreem ent for services and 
cooperative economic endeavor by an d betw een the Regional Tran sit 

Authority (RTA) an d NOTM C, NOTM C shall receive a sum of 40% of 
the first $7,200,000 of the RTA's 1%  general sales an d use taxes, applied 
to hotels in Orleans Parish, actually received by the RTA each calender 

year not to exceed $2,880,000. 

In consideration of the paym ents to be m ade by the RTA to NO TM C, 
NO TM C shall perform  the following m arketing services: 

~ Prom ote the use of th e RTA 's tran sit services to tourist or 
business travelers; 

Consult with  th e RTA regar ding inform ation or prom otion of th e 
RTA 's transportation services available to tourist or business 
travelers; 



NEW  O RLEANS TO URISM  M A RK ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINAN CIA L STATEM EN TS, CON TIN UED 

NOTE 4 - Sources of New Orleans T 

D) 

Continued 

~ Assist the RTA an d oth er agencies to secur e funding for existing 

an d proposed streetcar and lightrail projects; an d 

Provide funding, not to exceed 3.45%  of th e RTA hotel tax 
received from the RTA, to th e M ayor's Offi ce of Tourism an d 
Arts who shall m ake all reasonable efforts to use such funds to 
feature or enhan ce tourism , public tran sportation and oth er goals 

an d objectives of the agreement. 

Additional, NO TM C shall allocate and dedicate 50%  of the RTA hotel 
tax received from  RTA to th e M orial Convention Center Exnansion 

Tran sit Fun d (the Tran sit Fun d). The funds paid to the Transit Fun d an d 
related earnings must be used for the benefit of th e Phase IV Convention 

Center expansion project administered by the Ernest N. M orial New 
Orlean s Exhibition Hall Auth ority. 

Casino City Lease Agreement- According to the lease agr eement among 
the City of New Orlean s (the City) an d the Rivergate Development 
Corporation an d the Jazz Casino Company (the Casino), the Casino is 
required to m ak e an  annual contribution of $1,000,000 to th e destination 

marketing program of the City for the joint benefit of the City an d the 
Casino in order to promote the City an d the Casino as destinations. The 
City has utilized NOTM C to conduct the destination marketing program  
on behalf of th e City. 

Casino Hotel A greem ent - In April of 2001, the Casino has agr eed to 
m ak e paym ents, annually, for a five year  period for additional m arketing 
m onies to be dedicated to NO TM C to m arket the entire City. These 
annual payment s ar e in addition to the above am ounts required by th e 
lease agr eem ent. 

29 



NEW  O RLEANS TO URISM  M A RK ETIN G CO RPO RATION 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FIN AN CIAL STATEM EN TS, CON TIN UED 

NOTE 4 - Sources of New Orleans Tourism M arketin~ Corooration. Continued 

F) Other Revenue - Other revenue includes sales of advertising an d discount 
coupons placed in tourism guides produced by NO TM C, sales of co- 
sponsored an d shared advertising placed by NOTM C in national print 
m edia and sales of advertising an d linking services on NO TM C 's 
Internet web site. 

NOTE 5 - Capital Assets 

Capital assets and depreciation activity as of an d for th e year  ended 
December 31, 2002 is as follows: 

Beginning Ending 
Balan ce A dditions D eletions Balance 

Furniture and equipment $ 88,419 $ 68,098 $(88,419) $68,098 

Furniture and equipment (88,419) 

Net capital assets $ -0- $64 ,148 $ -0- $64,148 
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NEW  ORLEANS TO URISM  M ARK ETING CO RPORATIO N 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINAN CIAL STATEM EN TS, CON TINU ED 

N OTE 6 - T 

Provision of Funding 

According to the Council of the City of New Orleans' Ordinan ce (Coun cil 
Ordinance) to adopt NOTM C's Tourism Promotion Program for 2002 an d as 
provided by the RTA Hotel Tax Agr eem ent, NO TM C provided fundin g to th e 
following organizations. 

RTA H otel 
Tax Coun cil 
Agreem ent Ordinan ce Total 

New Orlean s M etropolitan  
Convention an d Visitors 
Bureau $ -0- $1,232,674 $1,232,674 

New Or lean s M ulticultural 
Tourism  N etw ork, Inc. -0- 410,891 410,891 

Ernest N . M orial N ew Orlean s 
Exhibition Hall Authority 1,531,884 -0- 1,531,884 

M ayor's Offi ce of Tourism  
and Arts 105,700 
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NEW  O RLEAN S TO URISM  M A RK ETING CORPO RA TION 

(A Component Unit of the City of New Orleans) 
NOTES TO THE FINAN CIAL STATEM ENTS, CON TINUED 

N OTE 7 - Operating Lease 

NOTM C has an operating lease for offi ce space. For this lease, NO TM C has, 
as of Decem ber 31, 2002, a contractual agreem ent requiring th e following 
rental paym ents: 

Fiscal YearEnding 
Decem ber31. 

2003 
2004 

2005 
2006 
2007 
2008 

Total 

Lease expense for th e current year am ounted to $31,468 

N OTE 8 - Risk M an agem ent: 

Facility 

$ 46,545 
46,545 

47,348 
48,150 
48,952 
24.878 

NOTM C is exposed to various risks of loss related to torts; th eft of; dam age 
to and destruction of assets for which NOTM C carries com m ercial insuran ce. 
Liabilities are reported when it is probable that a loss has occurred an d th e 



NEW  O RLEANS TO URISM  M A RK ETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINAN CIAL STATEM EN TS, CON TINUED 

NOTE 10- Due to Outside ARencies, N e 

At December 31, 2002, the net am ount due to outside agencies is as follow s 

Am ount Due 
From At 
D ecem ber 31, 

2001 

Provision 
Of Funding 
Expenditure At 
D ecember 31, 

2002 

Paym ents 
M ade 
To Outside 
Agencies At 
D ecember 31, 

2002 

Total N et 
Am ount 
Due To At 
D ecember 31, 

2002 

Ernest N . M orial 
N ew Orleans 
Exhibition 
Hall Authority $ -0- $(1,531,884) $ 913,032 $(618,852) 

M ayor's Office of 
Tourism and Arts 7,619 (105,700) 63,000 (35,081) 

N ew Orleans 
M etropolitan 
Convention and 
Visitors Bureau 143,638 (1,232,674) 900,000 (189,036) 

N ew Orleans 
M ulticultural 
Tourism 
Network, Inc. 47,880 (410,891) 300.000 
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NEW  O RLEANS TO URISM  M ARKETING CORPO RATIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO THE FINANCIAL STATEM EN TS, CON TINU ED 

NOTE 11 - Cham, e in Accountin~ Princin les 

Adjustments resulting from a change to comply with GASB No. 34 are treated 
as adjustm ents to prior periods. Accordingly, NOTM C reports these changes 
as restatements of beginning net assets as follows: 

Fund balan ce of th e general fund as of 
December 31, 2001 

Deduct: Governm ental com pensated 
absences payable as of Decem ber 3 I, 2001 

Governm ental net assets, restated, as of 
January 1, 2002 

$2,460,588 

(10,026) 



 

NEW  ORLEANS TOURISM  M ARKETING CORPORATION 
(A Component Unit of the City of New Orleans) 

STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE-BLrDGET AND ACTUAL 
FOR THE YEAR END ED DECEM BER 31, 2002 

Base funding - City of New Orleans 
Hotel/M otel taxes (net of collection 
fees) 

RTA hotel taxes 
Casino City lease agreement 
Casino hotel agreement 
Other revenue 
Interest income 

Total revenues 

EXPEND ITURES 

Provision of funding to outside agencies 
Special events 
Christm as m edia and prom otion 
National m edia 
Sum m er m edia 
Television m edia 
Production 
Public relations 
Research 
Telemarketing 
M arketing agency fees 
Interactive m arketing 
Special summ er convention 
General and administrative 
Fulfillm ent 
Fam ily m arketing cam paign 
Hospitality marketing an d festival support 

Total expenditures 

Net change in fund balance 

Fund balance, beginning of year 

Budgeted Amounts 
Original Final 

Actual 
Am ounts 

Variance with 
Final Budget 
Positive (Negative) 

$1,000,000 $1,000,000 $ 1,000,000 $ 4)- 

3,000,000 
2,550,000 
1,000,000 
500,000 

4) - 
4) - 

8.050.000 

2,518,350 
200,000 
250,500 
800,663 
188,500 
324,338 
536,000 
202,442 
174,599 
175,000 
874,800 
400,000 
125,000 
336,578 
240,000 
240,798 
462,432 

8,050,000 

-0- 

2.460_588 

3,000,000 
2,550,000 
1,000,000 
500,000 

4) - 
4) - 

8.050.000 

2,562,975 
224,687 
648,374 
446,182 
186,900 
854,272 
726,452 
200,724 
123,939 
173,515 
878,660 
525,600 
125,000 
344,353 
237,964 
287,522 
491.564 

4,478,550 
3,063,769 
1,000,000 
500,000 
644,860 
23,437 

10.710.616 

3,281,149 
240,425 
623,863 
566,089 
178,461 
774,033 
811,373 
192,160 
50,339 
75,643 
877,593 
555,924 
125,000 
303,974 
226,053 
163,056 
568 060 

9,038,683 9,613,195 

1,478,550 
513,769 

4)- 
4) - 

644,860 
23_437 

2,660,616 

(718,174) 
(15,738) 
24,511 

(119,907) 
8,439 
80,239 

(84,921) 
8,564 
73,600 
97,872 
1.067 

(30,324) 
4) - 

40,379 
11,911 
124,466 

(76,496) 

(988,683) 1,097,421 2,086,104 

2.460.588 2.460.588 4) - 

Fund balance, end of year $2,460,588 $1,471,905 $ 3~558~009 $2,086,104 

See Independent Auditors' Report on Supplementary 
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INDEPEN DENT AUDITORS' REPORT ON COM PLIAN CE 
AN D ON IN TERN AL CON TROL OVER FIN AN CIAL 
RE PORTING BASED ON AN AU DIT OF FINAN CIAL 

STATEM ENTS PERFORM ED IN  ACCORD AN CE W ITH 
GOVERN M EN T AU DITIN G STANDARD S 

To the Board of Directors of the 

N ew O rleans Tourism M arketing Corporation 
N ew Orleans, Louisiana 

M ichael B. Bruno, CPA 

Alcide J. Tervalon, Jr., CPA 
W aldo J. M otet, Jr., CPA 

Paul K. Andoh, Sr., CPA 

W e have audited the general purpose finan cial statem ents of N ew O rleans Tourism  

M arketing Corporation (NOTM C) (A Component Unit of the City of New Orleans) as 
of and for the year ended December 31, 2002, an d have issued our report th ereon dated 
April 11, 2003. W e conducted our  audit in accordan ce with auditing stan dar ds generally 
accepted in the United States of Am erica and the standar ds applicable to finan cial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Com pliance 

As part of obtaining reasonable assur ance about whether NO TM C's general purpose 
financial statem ents are free of m aterial misstatem ent, w e perform ed tests of its complian ce 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which 
could have a direct and m aterial effect on the determ ination of general purpose fin an cial 
statem ent am ounts. However, provi ding an  opin ion on com pliance with  th ose provisions w as 

not an objective of our audit an d, accordingly, we do not express such an  opinion. The 
results of our  tests disclosed no instan ces of noncom pliance th at are required to be reported 
under Government Auditing Standards . How ever, we noted an imm aterial instance of 
noncompliance th at we have reported to m anagem ent of NO TM C in a separate letter dated 
April 11, 2003. 
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INDEPENDEN T AUDITORS' REPORT ON COM PLIAN CE 
AND ON IN TERN AL CON TROL OVER FIN ANCIAL 
REPORTIN G BASED ON AN  AUDIT OF FIN AN CIAL 

STATEM EN TS PERFORM ED IN  ACCORDAN CE W ITH 
GOVERN M EN T AU DITIN G STANDARD S 

(CONTINUED) 

Internal Control O ver Financial R eDortine 

In planning and perform ing our audit, we considered NO TM C 's internal control over 
finan cial reporting in order to determ ine our auditing procedur es for the purpose of 
expressing our  opinion on the general purpose fm an cial statem ents an d not to provide 
assur an ce on the internal control over fin an cial reposing. Our  consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in  the intern al 
control over finan cial reportin g th at m ight be m aterial w eaknesses. A m aterial w eakness is 
a condition in which the design or operation of one or m ore of the intern al control 
components does not reduce to a relatively low level th e risk th at m isstatem ents in am ounts 
th at would be m aterial in relation to th e finan cial statements being audited m ay occur an d 
not be detected with in a tim ely period by employees in th e norm al cour se of performing th eir 
assign ed functions. W e noted no m atters involving th e intern al control over finan cial 
reporting an d its operation th at w e consider to be m aterial w eaknesses. 

This report is intended solely for the use of m anagem ent, th e City of New Orleans an d the 
Louisian a Legislative Auditor an d is not in tended to be and should not be used by anyone 
other than  these specified parties. 

BRUNO &  TERVALO N LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

Aprilll, 2003 

37 



NEW  O RLEA NS TO URISM  M ARKETING CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR EN DED DECEM BER 31, 2002 

W e have audited the general purpose fm ancial statem ents of New O rleans Tourism 

M arketing Corporation (a component unit of the City of New Orleans) as of and for the 
year ended December 31, 2002, and have issued our report th ereon dated April 11, 2003. 
W e conducted our audit in accordance with auditing stan dards generally accepted in th e 
United States of Am erica and th e stan dar ds applicable to fm an cial audits contained in 

issued by th e Comptroller General of the United States 
Our audit of th e general purpose financial statem ents as of Decem ber 31, 2002 resulted in 
an  unqualified opinion. 

1 

A . Reportable conditions in internal control w ere disclosed by the audit of the 
financial statem ents: N one Reported M aterial weaknesses: N o. 

B. N oncomplian ce which is m aterial to the general purpose fin ancial statem ents 
N_ _ _0o. 

C. Reportable conditions in intern al control over major programs: N/A M aterial 
w eaknesses: N/A . 

D. The type of report issued on complian ce for major programs: N/A. 

E. Any audit fmdings which are required to be reported under section 501(a) of 
OM B Circular  A-133: N /A . 

F. Major programs: N/A 

G . D ollar  threshold used to distinguish between Type A and Typ e B program s 
N /A . 

H . Auditee qualified as a low-risk auditee under section 530 of OM B Circular A- 
133: N/A. 
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NEW  ORLEANS TO URISM  M ARKETING CORPO RATIO N 

(A Component Unit of the City of New Orleans) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FOR THE YEAR EN DED DECEM BER 31, 2002 

Sum m ary of Auditors' Results. Continued 

I. A m anagem ent letter was issued: Yes 

2. Financial Statem ent Findinps 

N o m atters were reported. 

3. FederaiA, 

N ot applicable 
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NEW  O RLEANS TOURISM  M ARK ETING CORPO RA TIO N 

(A Component Unit of the City of New Orleans) 
SCHEDULE OF PRIOR YEAR FINDINGS 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

No findings were reported. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

N ot applicable. 

Section III - M anagem ent Letter 

N o m anagem ent letter comm ents w ere reported. 
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INDEPENDENT AUDITO RS' CO M M EN TS TO M ANA GEM ENT 

To the Board of Directors of th e 
New O rleans Tourism M arketing C orporation 

(A Component Unit of the City of New Orleans) 
N ew Orleans, Louisiana 

We have audited the financial statements of New Orleans Tourism Marketing Corporation 
(NOTM C) for the year ended December 31, 2002 and have issued our report thereon dated 
April 11, 2003. 

In planning an d perform ing our audit of the fin an cial statem ents of NO TM C for th e year 
ended December 31, 2002, we considered NO TM C 's internal control in order to determ ine 
our auditing procedures for th e purpose of expressing an opinion on the finan cial statem ents 
an d not to provide assuran ce on intern al control. 

How ever, during our audit we becam e aw are of a m atter that is an opportunity for 
strengthening internal controls an d operating efficiency. The com m ent that accompan ies th is 
letter summ arizes our  finding an d recomm endation regardin g this m atter. This letter does 
not affect our report dated April 11, 2003 on th e finan cial statem ents of NO TM C . 

W e will review the status of th is com m ent dur ing our  next audit engagem ent. W e have 
already discussed thi s comm ent an d recomm endation with various NO TM C personnel

, and 
we will be pleased to discuss it in further detail at your convenience

, to perform  an y 
additional stu dy of thi s m atter of to assist you in  implem enting th e recom m endation. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, EA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@btcpas.com 



NEW  ORLEAN S TO URISM  M A RK ETING CORPORA TIO N 

(A Component Unit of the City of New Orleans) 

CU RREN T YEA R M A N AGEM EN T LETTER COM M EN T 

Actual expenditu res exceeded total budgeted expenditu res by 6% . NO TM C is in 
noncompliance w ith Louisian a Revised Statu te, Section 39:1310, that requires the 
chief executive or administrative officer of a political subdivision to notify the 
governing auth ority in writing an d am end its budget when actual expenditures exceed 
total budgeted expenditures by 5% or m ore. 

W e recomm end that NO TM C m onitor its budget on a regular basis to ensure th at 
actual revenues, expenditures and beginning fund balance budget varian ces are 
alw ays w ithin th e legal lim its for budgeting controls. 

M ana~em ent's Resoonse 

N O TM C concur s w ith  the auditors' comm ent and recomm endation an d will 

implement a system to develop projections using trends in hotel/motel an d RTA tax 
collections. 

NO TM C is m andated by ordinan ce to m ake expenditures to outside agencies based 
solely on actu al base funding an d hotel/m otel taxes collected an d reported by th e City 
of N ew Orlean s. Consequently, expenses in this category are in curred when reported 
by the City . NOTM C received Hotel/M otel collections for November and December, 
2002 an d RTA collections for th e 3rd an d 4'h quarters of 2002 in April, 2003. 

W hile NO TM C does in fact m onitor its budget on a regular basis, due to the 
economic uncertainty of leisure travel because of world events, it was diffi cult to 
project the 3~d and 4th quarters 2002 activity in order to revise the operating budget 
within th e City Coun cil's tim e table. 



NEW  O RLEAN S TO URISM  M A RK ETIN G CO R PO RA TIO N 

(A Component Unit of the City of New Orleans) 

CURREN T YEAR M AN AGEM ENT LETTER COM M ENT 

This report is intended solely for the use of m anagem ent and th e State of Louisiana
, 

Legislative Auditor and is not intended to be and should not be used by an yone other than  
th ese specified parties. 

BR UNO & TERVALO N LLP 
CERTIFIED PUBLIC A CCO UNTANTS 

April 11, 2003 


